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Proclamation No0.220/2014
A Proclamation Issued to Provide for the

Establishment of Cooperatice Societies of the

Amhara National Regional State

WHEREAS, it is believed that cooperative societies
are institutions that create the highest development in
the society by collecting and mobilizing the scattered

finance, material and manpower resources.

WHEREAS, it has been convincing that cooperative
societies play the highest role in the process of
implementing of different developmental policies and

strategies issued by the Government.
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WHEREAS, the role of cooperative societies are
unsubstituable to cause to submit the needed input and
industry product in reasonable price to members and to
have their product as well as services better price in

domestic and foreign market;

WHEREAS,
cooperative societies to play the appropriate role in the

it has become necessary to enable

free market economic system.

WHERE AS, it has been found necessary that,this
revised proclamation shall create a greate opportunity
for cooperative societies to play an appropriate role in
the development of national economy and nurture their
members use, following the principles of cooperative
established with their full

societies, members

volunterism and democratic leadership;

WHERE AS, it is necessary to stipulate proclamation
clearly, that enable to prevent and control corruption
and incorrect work procedure, by incorporating the un-
included in the previous proclamation and issues that

create problem for performance of activities;

WHERE AS, it has become

comprehensive legislation by which

necessary to issue a
cooperative
societies are organized and managed in order to

achieve generally the above mentioned objectives;
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NOW,THEREFORE, in accordance with the provision
of Article 49 sub-Article 3(1) of the Revised
constitution of the National Region it is hereby

proclaimed as follows:

PART ONE

GENERAL PROVISIONS

1. Short Title
This Proclamation may be cited as “the Revised
Establishment  of Societies

Proclamation No. 220/2014.”

Cooperative

2. Definitions

Unless the context otherwise requires; in this

proclamation:

1. “Society” means cooperative society which
is established and registered in accordance
with this proclamation and it shall in

particular include the following:

ta

Agricultural cooperative societies;

b. Housing cooperative societies;

C. Industrial and Artisans producer’s

cooperative societies;

d. Consumers cooperative societies;

e. Savings and credit cooperative societies;

f. Fishery cooperative socities;

g. Mining cooperative societies.
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2. “Cooperative society” means a society established

by individual on voluntary basis to collectively
solve their economic and social problem and to

democratically manage same;

. “Member” means any physical person, or

society established under this proclamation
which is registered after fulfilling his

membership obligations.

. “General Assembly” means an assembly, a

meeting of members of a primary cooperative
society or representatives of the highest level of

cooperative societies.

. “Especial resolution” means a resolution passed

by a two third majority of the members to be

binding on all members.

. “Management committee” means a body

elected and empowered by the general assembly
of the primary cooperative society with the

responsibility to manage the activities of same.

. “Board of management” means a body elected

and empowered by the general assembly of the
highest level cooperative society with the

responsiblilty to manage the works.
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8. “Appropriate Authority” means an organ established
for the purpose to organize, to register, to give
training, to conduct research and provide other
technical assistance to cooperative societies and

include other subordinate bodies.

9. “Union” means an enterprise established by more
than one primary cooperative societies having

similar objective.

10. “Federation” means a collection of unions of more

than one and having similar objective.

11. “Working Region” means settlement of members
that enable to participate diligently in the work of
the society and the initial surroundings of the

society to implement their objective.

12. “Person” means a natural or juridical person.

3. Gender

Provisions of the proclamation set out in the
masculine gender shall also apply to the feminine

gender.
4. Objectives of the Society

The society established under this proclamation shall

have one or more of the following objectives:

1. To solve problems collectively which members

can not individually achieve;

2. To achieve a better result by coordinating their
knowledge, wealth and labor;
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3.To promote self-reliance;
4.To collectively protect, withstanding and solve

economic problems;

5. To improve the living standards of members by
reducing the required expenses for production and
service costs by providing input or service at a
minimum cost or by finding a better price to their

products or services;

6.To expand the mechanism by which technical

knowledge could be put in to practice;

7.To develop and promote savings and credit services;

8.To minimize and reduce the individual impact of

risks and uncertainties, dividing together;

9.To develop the social and economic culture of the
members and the surrounding community through

education and training.

5. Guiding Principles of Cooperative Societies

1. Cooperative societies are voluntary organizations
open to all persons able to use their services and

willing to accept the responsibilities of

membership without gender, social, racial,

political or religious discrimination.
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2.

Cooperative societies are democratic
organizations controlled by their members who
actively participate in setting their polices and
making decisions. Every member has equal
voting rights and accordingly one member shall

have one vote.

3. Members shall receive devidendes from profit

according to their shares and contribution after
deducting and setting aside an amount necessary

for reserve and social services.

Cooperative societies are authonomous self help
organizations controlled by their members. If they
enter into agreement with other organizations or
raise capital from external sources shall do so on
terms that ensure democratic control by their

members and maintain their autonomy.

Cooperative societies provide education and

training for  their members, elected
representatives, managers and employees so as to
enable them to contribute effectively to the
development of their societies. They inform the
general public particularly the youth and women
about the nature and benefit of cooperative

societies.

6. Cooperative societies serve their members most

effectively and strengthen the societies movement
by working together through local, national,

regional and international structures.
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2. The number of member of founders in
cooperative society union shall not be less than

two primary cooperative societies.

3. Notwithstanding sub-Article (2) of this Article,
the appropriate authority may determine in the
directive to be issued the minimum number of
members and the amount of capital that could

make a union enconomically feasible.

8. Formation of Cooperative Society Federation

1. Unions of cooperative society having similar
objective may establish federation of cooperative

society, in regional level.

2. Without prejudice to the provisions of sub-Article
(1) of this Article, primary cooperative society
having similar objective and performing similar

activities may be the member of the Federation.

9. Types of Cooperative Societies
1. A society may engage in either production or

service rendering activities or both.
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10. Name and Address of a Society

1. Any society shall have its own name and

distinguishing mark.

2. Words “Cooperative society and limited liability”

shall appear in the name of every society.

3. a name registered by one society shall be used by
any other society. But similar society may use
the same distinguishing mark.

4. A society shall have permanent address registered

by the appropriate body.

11. Registration of a Cooperative Society
1. Any society shall be registered by the appropriate
authority.
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2. Any society, when established, shall submit an

application for registration together with the
following particulars to the appropriate authority:

a. Minutes of the founders meeting;

b. the by-laws of the society with ample copies;

c. name, address and signature of the members
of the society;

d. Other detailed description which proves that
the requested members of the society have
met the requirements for membership in
accordance with the provisions of the this

proclamation and the by-laws of the society;

e. name and address of members of the society
and signature of members of board of
management, if the registered society is

above primary society level;

f. short, medium and long term plan of the
society;

g. The feasibility study that shows the current
socio-economy of the society;

h. Documents showing that the amout of capital of
the society and the capital has been collected and
eposited in legal finance institution if there is no
legal finance institution in the area, that it has
been deposited in a place where the appropriate
authority has recommended;

i. The description of the land on which the society
operates;

j. Other particulars that may be specified in the

regulations or directives to be issured for the

implementation of this proclamation.
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3. The appropriate authority shall register a society

4.

6.

and issue a certificate of registration within one
ans half day, when it is satisfied that the
application for registration submitted to it has
fulfilled the requirements for registration. The
date of registration of the society shall be stated

on the certificate.

When the appropriate authority checked that the
specified criteria from sub-Article 2(a) to (h) of
this Article are fulfilled, it shall give temporary
certificate that serve not more than a year and
criterias  within the

cause to fulfill other

prescribed time. The cooperative society, that
shall not take its permanent certificate within a
shall

revocated from the registration;

year, loose its legal personality and

When the appropriate authority rejects the
application for the registration of a society; It
shall the

representatives of the society wihin 2(two) days.

give a written explanation to
The representatives may appeal to the court
which has jurisdiction on the decision of the

appropriate authority.

The certificate of registration issued to a society
pursuant to sub-Article (3) of this Article is
enough evidence, to prove that a society

registered in accordance with this proclamation.
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7. Any cooperative society registered legally
pursuant to sub-Article (3) of this Article, shall
engage in any work, inline with its establishment

without

principle and objective, requiring

additional trade license.

8. When any society is found working out of its
establishement objective, principle and law, the
appropriate authority may suspend, not to do the

The

management committee or the management

permitted work by this proclamation.

board or the appropriate authority shall have a
right to request with law, the accountable bodies,
for the civil damage occurred on the society;

9. The general assembly of a suspended society,
pursuant to sub-Article /8/ of this Article, may
of the

submit a petition for the removal

suspension to the appropriate authority.

10. The appropriate authority who received the
question of the general assembly of the society
about the removal of the suspension, may,
remove the suspension, when the submitted
reason is enough and appropriate. When it fails
to remove the suspension, it informs by writing

to the general assembly of the society.

11. When the general assembly disagreed with the
reason given by the appropriate authority, may

appeal to the court which has jurisdiction.
12. Working Region

The working region of any cooperative society
established pursuant to this proclamation shall be

determined by the by-laws of the society.
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- 13.Juridical Personality and Level of Responsibility

1. Any society, registered pursuant to sub-Article /3/
of Article /11/ of this proclamation, shall have
the date of its

juridical personality from

registration.

2. Without prejudice to the provisions of sub-article
/1/ of this Article, Pursuant to sub-article /4/ of
Article /11/ of this Article shall have a judicical
personality for one year a society which is
given a temporary certificate. Permanaent

juridical personality certificate shall be given,

if other necessary requirements are fulfilled

within this time.

3. Any society shall not be liable beyond its total

asset since it has limited liability.

14. By-Laws of the society

1. Every society shall have its own by-laws.

2. The contents of the by-laws of any society
shall include the following particulars:
a. Name and address of the society;
b. Objectives, mission, vision principles and

values of cooperative society;

c. Duties and administrative structure of a
society;

d. Working place (area) of the society;

e. Requirements necessary for membership of
the society;
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f. The rights and duties of members of the
society;
g. Conditions for return and withdrawal from

membership;

h. The powers, duties and responsibilitites of
management committee or board;

i. Conditions for election, term of office as
well as dismissal of management

committee or board and other management

bodies of the society;

j. Conditions for calling of meeting, procedures and
voting of the society;

k. Allocation and distribution of profit;

. Having and usage of finance, budget year and

auditing of the society;

m. Determinations of loans;

n. Administration and recruitment of employees;

0. Other appropriate particulars not contray to this

proclamation.

3. By-laws of a society may be amended by the
special resolution of the general assembly.
However, the amendement of the by-laws of the
society shall be effective on the date of its
submission to and registration by the
appropriate authority.

4. Where the society decides on the amendement
of its by-laws enough copies of the amendement
and the special resolution of the society made in
accordance with this proclamation shall be
submitted to the appropriate authority within ten

/10/ days from the date of the decision.
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5. The appropriate authority shall register the
amendment and give evidence or its registration
within one/1/ day, starting from the application
is submitted to the society, where it is satisfied
that the amendement of the by-law is not
contrary to this proclamation and regulations or
an organization directives issued for the

implementation of this proclamation.

15. Amalgamation and Divisions of Societies

1. The general assembly of a society through a
special resolution may form a new society by
dividing itself into two or more societies; or

2. By amalgamating itself with one or more

societies, it may establish a new society.

3. The special resolution on the amalgamation or
division of the society shall be effective on the
date of its registration by the appropriate
authority upon verifying that the members and
creditors of the society have been paid off or

their payment is guaranteed.

4. The previous registration of societies shall be
canceled from the register as soon as newly
formed society by amalgamation or by division

former

are registered; the responsibility/

responsibilities are canceled.
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5.

The rights and duties of a societies which have
lost their identities by amalgamation and division
shall be transferred to the newly established
society/ societies as particulars indicated in the
registered special resolution of society pursuant
to sub-Avrticle /3/ of this Article.

PART THREE

The Rights and Duties of Members of a

Society

16.Requirements Necessary for Membership

of a Society

Any individual may become a member of a society

where:

1.

[$2}

He has attained the age of 14 if it is a primary
society;

He is able to pay the share capital and the
registration fee required by the society;

He is willing to implement his obligation and
observe the objectives and by-laws of the

society;

he fulfills other requirements which may be
specified in the regulation and directives to be
for the of this

issued implementation

proclamation;

. It is registered with the appropriate authority if it

IS a society above the primary society.
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17. Rights and Duties of Members

1. Any members of a society shall have the

following rights:

a. To obtain any services and benefits
according to his participation in the society;

b. To participate in the meetings of the society
and to vote;

c. To elect and be elected in every level of
managerial position of a society;
d. To withdraw form the society on his request

with payment of benefits.

2. Any member of a society shall have the
following duties:

a. To respect the by-laws, directives and
decisions of the society;

b. To perform those activities which ought to
be performed in accordance with the by-

laws and directives of the society.

c. To protect the common property of the
society;
d. To buy additional share or cause same based

on the participation;

e. To give the necessary strive and support and
to stand along on the side whin the society

faces problem.

18. Dismissal and Return to Membership

1. Any membe of a society may leave the society
on the following reasons:

a. On his question and initiave;
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b. On his violation of the duties vested to it;

c. When it is decided by the general assembly
because of committing faults;

2. The rights of any dismissed member shall be

respected in accordance with the by-laws of the

society.

3. Any member, who is dismissed from the
society by his question and initiative, may
become a member of the society by the

decision of management committee or board.

4. Any dismissed person, pursuant to sub-article
1(b) and (c) of this Article, may become a
member of the society only if he obtains the

approval of the general assembly.

19. Payment of Shares

1. Any society, to obtain the required capital to
begin his work, shall sell shares having equal
price by the decision of the general assembly.

2. When any society established, at least 1/5 or
20% of the share shall be sold, from the
amount of shares to be sold decided by the
general assembly at the society established.
The reaming shares shall be sold within four
years starting from the establishment of the

society.

3. When the amount of shares decided to be sold
finished pursuant to the decision of the general
assembly, the general assembly of the society
shall decide again to sell additional shares
when additional capital is required.
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4.

6.

8.

20.

1.

. A society faced constraints of capital,

The shares sold by the society may be in cash or
in kind. Particulars shall be determined by the by-
laws of the society.

. No member shall hold more than 10% within the

amount of share capital decided to be sold by the
general assembly.

Any Society may sell limited shares to a person,

who is not member of the society, for the

amount of shares to be sold,
without contradicting the principles of the society

may,
without contra- dicting the principles of the
society, sell limited shares to a person who is not

member of the society.

Particular conditions, to sell shares to person who
is not a member of a society, shall be determined

by the by-laws of the society.

Register of Members and Different

Documents

Any society shall have a receipt of revenue and

expenditure, other basic documents and
different registers necessary for the work

starting form its establishment.

Any society shall, organize and keep register of
members that hold particular issues specified in
the organization directive prepared by the
appropriate authority and by-laws of the

society.
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3. Where such heir is not a member and does not
wish to become or is not admitted as a member,
he shall be paid the value of the share or benefit
of the deceased member.

4. If the shares or benefit to be transferred to a
member under sub-Article /2/ of this Article are
found to be beyond the limitation prescribed in
sub-Article /5/ of Article /19/ hereof, the

member shall be paid the difference in cash.

5. The transfer or payment concluded in pursuance
of sub-Article /2/ of this Article shall not be
reversed due to the claims paused by third

parties on the society.

PART FOUR

Management Bodies

23. Supreme Organ of a Society

The supreme organ of any society shall be the

general assembly.
24. Powers and Duties of the General Assembly

The general assembly of a society shall have the

following powers and duties

1. Pass decisions after evaluating the general

activities of the societies;

2. Examine and approve the draft by-laws and
internal regulations of the society;
3. Elect

and dismiss the members of the

management  committee, board, control

committee and other sub-committees;

4. Determine the amount of shares and price of
the society;
5. Decide on how the annual net profit of the

society is distributed,;
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6.

10.

Give decision on the audit report;

Hear work reports and give proper decision;

Decide that a society either be amalgamated
with another society or be divided in pursuance
of this proclamation;

Approve the annual work plan and budget;

Decide any issue submitted by the management

committee, board and other committees.

25. Calling of General Assembly

1.

The general assembly of any society shall met

at leas once in a year;

The presence of more that half of the members
of the general assembly, shall constitute a
quorum.

When the regular meetings of the general
assembly fails to constitute the quorum, it shall
be called again. Among the total members if
one-thirds of the members present at a second
meeting, by considering as a quorum the regular
meeting shall be held by the members present at
a meeting.

When the number of members present at the
second meeting less that one-thirds from the
total members, there is a third meeting and
decisions passed by majority vote of members
present at the meeting including members of the

management committee or board.
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5. When the general assembly fails to constitute a

quourum pursuant to sub-Article /4/ of this
Article, in such case be deemed to have been
considered decisions passed by the presence of
members.

If the managemenet committee or board ro one-
thirds of the members of the general assembly
require a meeting to be called, an extera
ordinary meeting may be held giving 15 days

prior notice.

Where the management committee or board
fails to call an extra ordinary general assembly

in accordance with sub-Article /6/ of this

Article such meeting shall be called by the

AN PAam-  QAr»ANT PLOT
PRCON: LT mPAd 10k (e appropriate authority and shall in such case
bedeemmed to have been called by the
havdCC 0LE/0C L A78Tme-
management committee.
LPmé-A\::

26. A 274 AavdC n71E/0CE KRR 26. The Status of Management Committee or

Board

1. AP78%78. Caowl3P Nl r7¢- 1. Every primary cooperative society shall have a

“C EréFog hav &l PFar
Noo-+2LLe L1 P L0077 KIAT7
PPHG AmPAA FAho Tmé PV
Pl hovd-C 07t LTELPA:

2. RLISIG. PHGEE LLE C1NLT e 2. Every higher level cooperative society shall have
U0C EP LG hao -l T a managemenet board which is accountable to the
Noo-+586° Lk L0077 KIAAT7
PeNT AmPAA FAho- Tmé PO
Pl hovd-C NCL LT EPA:

3. PETE®m9C %Ly TYNC Prrd 3. The term of office of the management
haodeC hOLENCE  ROAT  Pavde committee or board of any kind of society

Hav'y OO Yoo LPTA:

management committee which is Accountable to
the general assembly and whose members and
manner of election to be determined in the by-

laws of the society.

general assembly and whose numbers and manner
of election to be determined in the by-laws of the

society.

shall be there years.
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4. Members of the management committee shall

4. Pl haowdC pUE 0f9° 0CL hAOAT
OOl A Pawde Hawd (AL not be elected for more that two consecutive
Aavl.an TN (1w .0 terms. They may be dismissed at any time by
0 prge Navs mOP Tl hapav- L the general assembly if they committed fault
P Y S within their term of office.
AN ¢ LA
5. e havd-C 0k ol9° NCL KA 5. When the members of the mamagement
NG Fo-9° v ~eTo7  aad committee leave their office for whatever
rrde NawSiEam  PHG@OTTF  A90C reasons, they have the obligation to causes to
PP NamCamCs MNTVTo- o, LT be inspected the activities they performed
MGEDII LT Pavandd 9L, during their term of office and to return any
AAQEa: property taken by their names.
6. aolC Aaak P77 Naor oL9e 6. The Leaders shall be accountable with
CEATET T Qmé-T Pé-T NNe AL appropriate law, where they are in effect or
ALAI® Y DALY a9t (1A after outgoing by faults they do deliberately

A200 QA@ V2 TPt LUPGTA:: or in carelessness;

27. Pré havdC hoik of9° NCEL | 27. Powers and Duties of the Management
PAMIS NG Committee or Board

Préd hovd o pUUE/NCEL 20N | The powers and duties of the management committee
120 Nn°7v04- Pao- -9 L4 ¢ L7741 | or board shall be determined in pursuance of the by-
PN s n-rae P9y h-i-a-1-7 | laws and in particular shall include the following:

LI

1. P0477 2A792TF AT 27 eNTA- 1. Design policies, by laws and different directives
TAMLTT Pon8LLe LTS AR that enables the society to implement its
AR awavl PO CPCAA i AmPAA objectives; and upon approval of the general

A RPCO CODAGA AL LIP assembly implement same.

r7é- AL ParAl:
2. e ANh P &G WEE PpC 2. Recruit the manager and other staff; determine
w oY Ll DTN TFoG their salary and benefits that coincide with their
nme ALY To IC  Plamon abilities and responsibilities.
Lo PP7 PP LONTA:
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3. As~d AONLE. AT0CT DALTET oS
eama (M-
NPCN ehJg-HAA : LHBMNMEA:

4. mPAr Mho CANGTFO7 77A0NPTT

aow /-l and.Qavy

®-A2 P +904-P PLCIA 3
enJ-ran:
5. 277004 a2 A oA (17

a1 € CEANIAN:

6. PN PA F0APLT (A0 LLHA:

7. U047 oS 1A
LPMNMEA:

8. N7WN4 oo 1584° L7(01 N77.0mo-
AT aowlo Y07 onde @A
LPPAN : LNLLA:

9. PV PALHT CNLC 7 AN LEBTT
ADEFE AmPAAd Fho- CPCAA :
OLRATI e AL R7%0-0.
LLCIAN:

n°7.11

10. PAOAT7 @@89° CAOA “MWNCT7 TIC
aowl PR PROPC PophhAFS
LB M Pe- 0PLST NEF
PHIBEA:  AmPAA 10k 077940
LOLPA: hd90007F L1 ) I

1. 28 ATPNPA L7°CT AmPAA 10k
PPCOA:

12. oo 14840 L10- oowll  mebad
FNhoF LMéAE

13. Im®Paa  pF0h  C20mT7 AN

10T POTOGTA::

3.

10.

11.

12.

13.

Determine and give duties and responsibilities of
the manager; in accordance with this, follow up and
supervise the implementation of same;

Implement, follow up policies and decisions passed

by general assembly;

Facilitate conditions to promote the capital of the

society;

Maintain properly the minutes of a meeting;

. Control documents and books of accounts of the

society;

Enter into contracts, borrow in the name of the
society pursuant to the power vested to it by the by-
laws of the society;

Prepare and submit procurement, sale and loan draft
policy to the general assembly; upon approval cause

the implementation of same.

Prepare short, medium and long-term work plan
and budget which is prepared based on the
problem of members of the societies; cause to be
approved by submitting it to the general
assembly; and evaluate the implementation of
same;

Submit performance report to the general
assembly

Call general assembly in accordance with the by-

laws of the society;

Perform such other duties entrusted to him by the

general assembly;
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28. PRPTC DLt AR 28. Status of Control Committee

1. AP74575 “Nc Pt 1. Every society shall have a control committee
oo +4L2° L7710 Plo07 AKAAT7 which is accountable to the general assembly
PeHT  AmPAA  M0h Fmé PV and the number of which shall be specified by
PRPPC hoLt LTLPA: the by-laws of the society.

2. N3G m-9° LT TWNC PERPPC 2. The term of office of members of any kind of
heyl ROAT Pavde Howy OQT Gawd: society shall be three years.

LUGTA:

3. PEPpC hey -k ANAT hu-a-r 3. No members of the control committee shal be

T8 Pde Hawd (1AL A.ovld.arv elected for more than two consecutive terms. They

. may, while in term of office, be dismissed any time
ALTAI:: PG (Fanlmll €oe- y y

Hewy @-0F P41 hé.0ov- 15T o-9°
U InPAA FQho- AT LA
4. hooiC Rl U7 N @Pf9° 4. 4.The leaders shall be accountable with appropriate

CEAEYE  QGmé-T T4F (he AL law, where they are in effect or after outgoing by

ALAI® P ALY e (%A faults they do deliberately or in carelessness;

A0 Q@ V? TP LPTA:::
29. PEPTC DUE 2AMTT ANCE 29. Powers and Duties of the Control
Committee

by the general assembly if they committed fault.

CRPPC LB 2AMIT AC Q705 | e powers and duties of the control committee shall
av-t586¢ Ll P07 Y (TAL | pe determined in pursuance of the by-laws and
PrLrtATT7 e IClA - inparticular shall include the following:

1.0/6 haovdeC DlE@- [0CS DA TET 1. Follow up that the management committee

0-FhnA N7 LhJ-TAn: or board is carrying out its responsibilities
LPMNME-A: properly;

2. 704 17005 0T (A (17 ¢- 2. Follow up that the funds and property of the
406, avPA7 LHTNMEA: society is properly untilized;

3. P04 AL AL AT7PAPALT 0177004 3. Follow up, and suprervise that the various
w5240 L3 @ohm L7305 activities of the society are carried out,

wanPOT  aw i GG o pursuant to they by-laws, internal

eng-ran: LHNme-A:
4. MmPAa  Flho-  COLAM-TT7 AAT 4. Performs such othe duties entrusted to it by
T POTOFA:: the general assembly.

regulations and directives of the society;
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30. WA AT 7047 holb P

31.

015 Fo-9° A0 T 70047 hel B2
ATLLTNNLE LTS P UCE
tReovw-  (lovt+5L4° L0 N.000-
aow/l s NCT DALY T T ALhT o
LA

neA hA9ent
PTIWNC AR avAl-fTF

A“NC 0% NP PL£72P NAahmt:
075 F-9° h? (MAA U LT
LTC& TIFo-9° “MWNC a7 RIAA
oL 1Ne TWIC oL9° NI @90
AhA AL o210 P05 g
hoo 72t W& OtPC haaeT 052
nee Lol LAMPA::

32. PANAT7 0N @LI° PPI° AATITTA:

33.

PUIE @90 RAA 0N ®LI° TPI° T4
ALEANT P08 NP TIFFE ALLD
LTAA

07 @f9° PPIT ATINNNC 0 LI
AT NAAF A

Y APE  a7Px  /32/  C1TL110-
ATLTad T NI o9° AQA 177005
o0 PG 0 LI PPI° AOA.
haa 017 AA0T 05 “0hé.Pe AOA
ANNC @LI° AT ALTAI::

34. a £CO

PeCHY AT RhedAnt  N@7EA AT
NG NhC V7 0L9° MANT A0 AT
VT Pom- PLCD Hood ASONmET AN
APEI® 14.977 LUGA.::

30. Other Sub-Committees
Other sub-committees established as the kind of the
society and nature of work may carry out their duties
dand responsibilities that to be determined by the by-

law.

PART FIVE

Special Privileges of the Society

31. Priority of Claims by Society

Notwithstanding any provision to the contrary in any
law, debts owed to the society by member or
cooperative society or from any entity, shall take
precedence over all other debts, except the debt owed

to the Government.

32. Set-off in Respect of Share or Benefit of

Members

The shares or benefits of any member may be set-off

for debts due to the society such a member.

33. Share or Benefit not Liable to Attachment

or Sale

Without prejudice the provisions of Article /32/ of
this proclamation the share of benefit of a member in
any society shall not be liable to other party to

attachment or sale.

34. Period of Limitation

Pursuant to Period of Limitation, the numberings of
period of limitation, that have been issued by the
criminal and the civil law or by other appropriate

laws, shall be applicable for this proclamation.
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35. Pan Yot L IG

1.0A.7700T a0} 15 ([N EE T
P4 PG TN FPT a0t
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P - UYL G 41 F| P A
0T et L6
NEIF 2T (AP U P15 A
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Mt WA ePT A7 (19°L0
AT (NG RAW02TF CUT RILUY
L9 172 LAMPA::

2. Nt e RIPAPAT POVlANT
PAm- DLAT PUINAMTT TSTG 9°CI°C
eoYNYe: DALY eamo- Hd9e
Navav 2 lG  (1T18EET L1 Pove @
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n*2.m0mM

3. PNt ol TMWNETTT 0425770
APCOT Po1276 AR 478 ARRI
LTAA:

4, I @9° TWIAC 04 OC (HeeN

52 /0T Aalt hAChC  hezhé.A
PSYY T NP 19 ok

35. Government Assistance

1. Without prejudice to incentives permitted under
investment laws and other laws, societies which
are organized and registered under this

proclamation shall be gained the following support

and incentives in special condition:

a. Income of a society, established as per this
proclamation shall be exempted from income
tax. However, individual members shall pay
income tax on their dividends based on the

appropriate law.

b.The particulars shall be determined by a regulation

to be issued for the implementation of this

proclamation any society that needs land to
perform its activities, shall be given with allocation
where it is in urban and shall be freely given a

land where it is in rural areas.

2. Give professional support by establishing and

organizaing an institution responsible  for

promoting cooperative movement, rendering man-

power training and conducting studies and
research.
3. May establish special fund that support

cooperative societies in finance supply.

4. Any society shall be free from court fee in a
dispute held in court in connection with affairs

of the society.
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ANNA 40 Mo 704 T PINIAAN:: PTI°
U4 Po4.Ca P ONY  ATPR 00
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LUSA 0LY° AMA Tawdd e TNC LATA::

37. P1Me TCF ARALA

1. A28 “WOC 020170 OHe- TCe AL 30
lovf@  Ae-FP1d ADAL  oomOOE P L7
nze  anv- %477 (0“2hé 4o CEmQ 1A
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TN a"04 A 30 (et AnhgPa
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5. The cooperative societies shall get free service
of legal support by appropriate authority or with
regard to regional Justice Bureau and by lower
bodies.

PART SIX

Asset and Funds of the Society

36. Indivisibility of Asset and Funds of the
Society

1. Except as otherwise prescribed under sub-
Article /2/ of Article /37/ of this proclamation,
asset and fund of a society that are in
movement, shall not be divided for the

members or any other party.

2. Without prejudice to sub-article /1/ of this
Article, if the society dissolved, funds that are
deposited as “Social Service” will be entered
into the nearby other society or special
cooperative fund to be established in the
region and the remainder may be divided to
those who are members when the society

dissolved.

3. The property obtained from donation or
successions shall serve the common property until
the society exists. However, when the society
dissolved, pursuant to sub-Article /1/ of this
Article shall be given to the cooperative fund or to

other similar society.
37. Allocation of Net Profit

1. A society shall deduct 30% of the net profit obtained
with the view to allocating for deficit reserve and shall
be put in saving account opened for this objective. The
money has to be deposited in reserve until it become

30% of the capital of the society.
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2. The net profit remained from reserve shall be

divided pursuant to the decision of the by-

laws of the society.

. Without prejudice to the provisions of sub-

Article /2/ of this Article , profit obtained
from trade together with individual,
organizations and capital invested by people
who are not members shall not be divided to

members.

. Members may buy additional share by the net

profit obtained pursuant to sub-Article/ 2/ of
this Article.

38. Restrictions on Borrowings

A society shall receive loans from its members
or other organizations to such extent and on
such conditions as may be specified in the by-
laws of the society.

39. Restrictions on Loans

1. Any society shall not extend loans other than to
its members or a society established with this

proclamation.

2. Pursuant to the provisionof sub-article /1/ of
this Article, the society amount of interest to
give a credit shall be determined by the by-
laws of the Society.

PART SEVEN

Audit and Inspection of an Account

40. Audit of an Account

1. The appropriate authority shall audit or causes to be
audited the accounts of any society every year by
himself or by person assigned by it.
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2. The appropriate authority or the person assigned by
him examines books of accounts and documents,
minutes, oral and written evidences, procedures
and principles of the society, cash, overdue debts,
securities, assets necessary for auditing including

liabilities.

3. The appropriate authority shall submit the audit
report to the audited society starting from the time
of completion within seven working days of
the audit.

4. The audited society on receiving the audit report
cause the approval of same by the general
assembly by keeping the time of meeting. Where
as, the urgent crisis findings is encountered,not
awaiting the regular time of meeting , cause the
general assembly to be called urgently, cause the

approval of same;

5. When the general assembly belives that there is a
problem on the audit report, may submit a
question to the appropriate authority to be audited
again. The appropriate authority give the
necessary decision by examing the question

submitted to it.
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6. The audited society, pursuant to corrective
recommendations and opinions that shall be
taken on the audit report sent to it, shall inform to
the appropriate authority, by taking appropriate

measures not more than 45 days.

7. As the provision stipulated herein above, under
sub-article /4/, the audit report not to be submitted
and approved by the general assembly, the
damage that occurred on the society that shall not
protect all pertinent bodies of same from
responsibility.

41. Inspection and Sudden Audit

1. The appropriate authority shall take sudden
inspection and audit when it believed that there

is a problem or when it received information;

2. Without prejudice to the provisions of sub-
Article /1/ of this Article, the appropriate
authority:

a. When it is requested by two-third of

management committee or board members.

b. audit when it is requested by members not
less than one-third of the general assembly

members of the society in writing.

3. The appropriate authority does controlling and
inspecting works, to ensure that whether a
society works pursuant to its establishement and

register objectives or not.
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4. Member of a society has the right to know the
audit or result of the control any time he wants

to know.

42. Powers and Accountability of the

Auditor

1. Without prejudice to the provisions of Article
/40/ and /41/ of this proclamation, the auditor
assigned by the appropriate authority to audit a
society’s account, shall have the following

powers and duties:

a. to audit the status, work performance documents

and financial condition of a society;

b. to order to be submitted any necessary

evidences for auditing;

c. Cause measure to be taken by the appropriate
legal body by informing to the society, on those
who fail to submit evidence or who attempt to
submit deceptive evidence or who attempt to
interrupt, the audit not to be accomplished

peacefully.

d. Audit the account after determined the amounts
of money that had been collected, cause to start
other different evidences and submitting the
issue to the general assembly, on the lost cash
receipt voucher by professionals pertinent to the
appropriate authority, with the exception of

account auditors.
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43.01+anCoYPTF L, 43. Duty of the Audited
1. The bodies that run the finance, document and

leader, member or employee who robs finance

of the society inappropriately
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2. RN PAm NA~AM} @e9° ACa. | 2 When the appropriate authority or the persons
assigned by it requested the audited to submit all

property of the society shall be duty bound to be
audited when they are requested to audit their
account by the appropriate body by the power
vested to it pursuant to Article /40/ and /41/ of this

proclamation.
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the necessary evidences for auditing, shall be duty

bound to submit full evidences immediately.
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44. Criminal Responsibility on the Audited
Person Not Discharging His Duties
1.Any audited society:
a.Fails to make available books of accounts and
documents, minutes and other different writing as
well as oral evidences which the appropriate
authority or the persons assigned by it requires for

auditing;

b. Submit to the appropriate authority or to the auditor
assigned by it evidence that he knows to be forged or
which he has no evidence to be true.

c. One who obstacle the auditor not to do his duties
properly or one who attempt to obstacle or one who
threat the auditor, when this action is proved by
evidence; he shall be punished with rigorous
imprisonment not less than three years, and not
more than ten years ; and not less than 30,000 (
thirty thousand ) Birr and not more than 100,000 (
hundred thousand ) Birr.

2. Where it is proved by evidence , that any audited
person lost or lie down the receipt of revenue of the
society ‘s carlessly, he shall be punished with
rigorous imprisonment not less than one years and
not more than five years ; and not less than 10,000
( ten thousand ) Birr and not more than 50,000 (
fifty thousand ) Birr.
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3. The audited person rendered material or cash
by loyalty or entrusted, to return back or pay
or; deliver the lost or lay down receipt of
revenue, or he could not cause to realizing,
not to show its condition or has been served

it shall be

assumed that the property is conducted for

for the appropriate service;

him or another person.

45. Complain Submission on the Result of the
Audit

1. When the audited individual has complain on

2.

the result of the audit, shall submit his complain
to the appropriate authority starting from the
time he is informed the audit report, within two
Where

believed on the issue, may cause to be audited

months. the appropriate authority

by others.

Where the fault is the auditor, the auditor shall
be accountable pursuant to sub-Article 2(c) of
Article /42/ of this proclamation. If the fault is
found to be the audited person, where

investigation is done again, the audited

individual shall cover expenditures that held

for the second time.
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46.The Crime Responsibility for Losses of
Property and Finance of the Society

1. Any elected member of the Society or an

employee that is or was entrusted with

responsibility by the management of the society,

where account is audited or inspected.

a. Had made or contract agreement any
payment contrary to the society by-laws of this
proclamation, the regulations tobe issued for the

execution this proclamation or directives;

b. Had caused any damages to the assets of the
society by breach of trust or willfully or

negligently;

c. Has misappropriated to the property or finance
of the society, the inspector or the auditor shall
make a report to the management committee,
board , the general assembly or, the appropriate

authority on the conditions as the case may be.

2. Any person, who is assured that he committed
faults stated under sub-article /1/ of this Article,
unless his fault is found to be sentenced more with
the federal criminal law, shall be punished by
imprisonment not less than five years and not more
than fifeteen years and not less than 50,000 (fifty
thousand) Birr and not more than 150,000 (one

hundred fifty thousand) Birr;
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3.Pursuant to the provision stipulated under /c/ of
sub-article /1/ of this Article, the appropriate

authority who is submitted a report, may give a
chance to the pertinent person for issue to replace
the loss that he dia on the society and to submit
evidence for same; unless otherwise, as deemed as
necessary, the society , the appropriate authority or
the prosecuter, of the region,shall cause to return
back his debt with the appropriate loss, by raising a
civil charge on whom  un-entrusted, by sue and

dialogue with court vested with power;

4 Without prejudice to the provision stated in sub-
article/3/ of this Article,t he prosecutor can dialogue
with civil cases, by representing the society, for
finance or property that shall cost more than 150,000
(one hundred fifty) loss of Birr;

PART EIGHT

Dissolution and Winding up of Societies

47. Dissolution of a Society

1. A society shall be dissolved on the following

reasons:

a. Where a special resolution for its
dissolution is given by the members; or

b. Without prejudice to sub-Article /3/ of
Article /6/ of this proclamation, where the
number of members of a primary society

falls below ten;
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c. When the court decided to be dissolved,

d. When the appropriate authority approved
and determined by the general assembly that
the society is bankrupt and the amount of
deficit cease to exist the society based on

the result of the audit;

e. Where the appropriate authority shall
ensure, that the society does not implement
this proclamation, directives to be issued for
the implementation of this proclamation, or
execute activities contrary to these laws,
and where he is not voluntary to correct the
breach of law and , where the appropriate
authority shall decide the society shall be

dissoluted

2. Without prejudice to the provision of sub-

Article /1/ of this Article, a society shall inform
the decision of dissolution to the appropriate
authority within seven days from the decision

for its dissolution.

. When a society dissolved illegally out of the

stipulation of under sub-article /1/ and /2 /of
this Article, that had been management
committee or board members, during the
dissolution of society, shall take full

responsibility and asked by law.
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proceedings. He shall in particular perform the
following in order to carry out his duties
properly:

a. investigate all claims against the society and

decide on priority of payment among them;

A. L0477 NS PNET LANNNA: b. Collect the assets of the society;
. “NNET (°%aoatil: NCACT Tohe c. represent the society in legal proceedings;
LUPGTA:
oo, AYAN TGl ol av PG d. call meetings of the members of management
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e. issue the notice in nown news paper about the
dissoulution of the society; it shall proced
with distribution of asset and property based
on theplan approved by the general assembly
where no clam is presented within to months

from the date of such notice.

2. Upon completion of the winding up proceedings

the liquidator shall prepare and submit a report
to the appropriate authority, he shall deposit the
records and documents of the society in such

places as the appropriate authority may direct.

50. Calling on Creditors

1. Creditors shall be paid on the basis of a property

and liability description prepared by the
liquidator upon the commencement of his

assisnment.

2. Creditors shall be informed of the dissolution of

the society and required to file their claims with

supporting documents.

. The name of creditors written in the society’s

records or who are otherwise known shall be
notified directly by registered letter. Notice to
other creditors shall be given by notice,
published intwo successive monthly issues of a

newspaper;
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51. Protection of the Right of Creditors

1. Until the creditors of the society have been paid
or amounts required for payment be deposited,
the liquidators may not distribute any part of

assets among the members.

2. Where known creditors have failed to present

their supporting documents, the amounts
owing to them shall be deposited according to

the decision of the court.

3. Sums shall be set aside to meet the claims in
respect of undertakings of the society which
are nto completed or which are under

liquidation unless th creditors are guaranteed or

distribution of assets is postponed until such

undertakings are completed.

4. After the payment of claims have been
completed or verified that sufficient deposit for
payment has been made, the liquidators may
distribute the assets of the society among the
members based on the amount due to them.
However, the finance, deposited for social
service, gift and heirs, shall be revenued for
cooperative fund, that shall established in the
region or other similar cooperative society

found in the local place.
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52. Cancellation of a Society from the Register

1. When the winding up proceedings are completed
the certificate of registration shall be returned to
the appropriate authority who shall cancel the
registration of the society; shall notify it for the

pertinent bodies;

2. The society shall, upon the date of such

cancellation, cease to exist.

PART NINE

Settlement of Disputes

53. Conciliation

1. The disputes provided under Article /56/ of this
proclamation shall be heard by a third party
appointed by the disputing parties before they

are referred to the arbitrators.

2. Each party shall choose one conciliator, the
chairperson of the conciliator shall be elected on

the agreements of both parties.

3. When the two parties fail to reach an agreement
on the selection of the chairperson, the
chairperson shall be elected by the appropriate

authority.
54. Arbitration

1. When the disputes provided under Article /56/
regarding cooperative societies are not settled
by conciliation they shall be referred to

arbitration.
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2. The arbitration shall consist of three persons of

high reputation and impartiality.

3. The arbitrator’s shall conduct their hearing and
fulfill any of their duties, in accordance with the

civil procedure code.

55. Appointment of the Arbitrators

1. Each party to the dispute shall appoint one
arbitrator the third arbitratory, who shall be the
presiding arbitrator, shall be appointed by both

parties.

2. The appropriate authority shall appoint the
presiding judge when the parties fail to reach an

agreement.

56. Disputes to be Referred to Arbitration

1.The Leaders who are found cause to fault on the
society property, not entrusted or deliberately or
with carelessness disputes, or employees or
members or persons,who are requested with debt,
organizations or the fault occurred or criminal
acts done shall not concern in case not

discharging the responsibility;
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2. PATING AT CRILT TNNC AR 2.The arbitrators shall have the power to hear

Creo)  Rge: oLy Creod disputes not settled by conciliation regarding the
héQ09° hhevAnt (10CE  PAARTTIS organization, management, or operations a society
any 03 eteodbl 7 R8T 0900 on the following issues:

AN LT ETPA:-
V. OQAQAT of9° 049 h0AaT1§ | a Members or former members or representatives of

@LI° PP KAQAT ohtT oege former members or persons claiming in the name

0P+ OFae RO+ oo n9e of deceased members; or

nchc  07L.ePcH APT ovhia
Porra ChC:

A. NANAE: (NP AQAT  oe9e | b. Members, former members or representatives of
AN oe9® 0P  AQAT members or former members or heirs of deceased

oA T 0L9° 09T OFA% A0AT members and management committee or board,

OLETG  NMNG wl RawieC andy body, his representative or employee of the

et we9e 0Ce : N79To-9°
Al (loha oLy 01704 PPrC
w g oo 29294 ACHC:

society;

A, 0704 oL 0r7eé hoviC c. The society or the management committee or

nlk wl9° NCL L9 7775 o-9° board or any former management committee or
PP L q° Ynya Ao iC noy-k any electorate, agent or employee or former
WYED-ge  favielr oA ©LI° electorate, former agent or representative of

Wl E 0PI PPLqD  fawlop former employee or heirs or representatives or

PP ohA 0L9° PPLP witd
Tmé it 0Ly ohsE oLy
AP+ O-rat P04 Tavl-op
ohNT oLy WL PT avhha
P14 AChC:

oo, (RA7L “WICST N°15TFo-9° AA d. Raising disputes between by a society and any
Y APE N1TELon YNC ovhhA other society that is established, with this
Po9y4 ACAHC :: proclamation.

represenetatives of deceased former electorate

ro employees
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57. PA9°IAG ACT PEThNHC +7AMN%
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nNe A h»C
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7 @9° TWNC QY APE h7PA 10/
aow/l Phavlil ALE LTELPA::
0G ALLAo 7 AAo-T (wAY) PS5
@A A0 Ado AA»2ANTT 10 0P
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57. Civil Jurisdiction of Arbitrators

The Arbitrators shall have the same power with
regard to the cases provided under Article /56/ of
this proclamation, as a civil chilot for the
summoning of witness, production of evidence, the
issuing of orders or the taking of any legal

measures.

58. Execution

Any decision, order or award made under this
proclamation shall be taken as though made by a
civil court, and , where appropriate, the courts shall
have jurisdiction to order the enforcement of any

such decision, order or award.

59. Jurisdiction of Courts

Appeals on the decisions given by the
Article /54/ of this

proclamation shall be submitted to High

Arbitrators under

court of the zone.
PART TEN

Miscellaneous Provisions

60. Address of a Society

Any society shall have an address registered
pursuant to Article /10/ of this proclamation. The
society shall inform to the appropriate authority of

within thirty days, where it changes its address.
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61. avl® OAavOm-tT:
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T A
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61. Supplying Information

Every society shall have the obligation to transmit
information to the appropriate authority about the

activities it performs.

62. Depositing of this Proclamation, Regulations

and the By-Law

Every society shall deposit at its address copies of
this proclamation, the Regulations and the by-laws,

to be accessible free of charge.

63. Duty to Cooperate

Any person shall have an obligation to cooperate for
full implementation of the provisions asated in this

proclamation.

64. Repealed and Inapplicable Laws

1. The
proclamation No. 134/2006 is repealed with this

Cooperative  Society  Establishment

proclamation;

2. Any law, regulation, directives, customary practice
which is inconsistent with this proclamation, shall
not be applicable on matters provided in this

proclamation.
65. Transitory Provisions

1. The Cooperative societies which have been
established, in accordance with proclamation
No0.138/1978 and 85/1994

Region, shall be re-established, pursuant to this

operating in the

proclamation.
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2. Cooperative societies that have been
established in accordance with the Federal
Establishment

Proclamation N0.147/1998 /as revised/; and, the

State Cooperative Societies

Regional Cooperative Societies Establishment
Proclamation No0.134/2006, operating in the
Shall their

established, pursuant to this proclamation.

Region, perform activities as

3. The societies indicated in sub-Article /1/ of this
Article shall continue their operations holding
their previous juridical personalities until they
are and the

reorganized registered by

appropriate authority.

66. Power to Issue Regulations and Directives

1. The Regional Administrative Council may issue
Regulations for the implementation of  this

proclamation.

2. The appropriate authority may issue directives that
are necessary for the proper implementation of this
proclamation and regulations issued with this

proclamation, pursuant to this proclamation.

67. Effective Date

This proclamation shall come into force as of the
date of publication in the Zikre -Hig Gazzettee of

the Regional Government.
Done at Bahir Dar,
This 7" day of November,2014
Gedu Andargachew

President of the Amhara National Region



